








————eeS

0 O

GI Bill 40th Anniversary -2-

About 45 percent of GI Bill education entitlement has been used to
attend college. The remaining veterans —— almost 10 million — received
technical, farm and other training.

Proportionally, Vietnam Era veterans have been the greatest
participants in GI Bill training. More than 70 percent of those eligible
have received training compared with 50 percent for World War II and 43
percent for Korean Conflict veterans.

In 1944, only a quarter of the people in the U.S. had graduated fraom
high school. But now, 40 years later, more than half the population are
graduates. Starting with those born since the signing of the GI Bill, 90
percent of Americans have finished high school, and 25 percent have
finished college.

The GI Bill, which has been amended and extended since its inception,
transformed samething as ephemeral as an American dream into samething as
solid as a house on a plot of land with a mortgage.

By backing loans of $225 billion for homes, farms, and businesses,
the GI Bill has been a way of American life for more than 11 million
veterans. For millions more, it promises to be a way to secure dreams in

the future.

# % %

Fact Sheet attached

Contact: Ozzie Garza June 11, 1984
(202) 389-2741
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40TH ANNIVERSARY OF THE GI BILL

FACT SHEET

Sixteen days after the D-Day invasion of Europe, President
Roosevelt signed, on June 22, 1944, the GI Bill of Rights (Public Law
78-346)

There was little realization then of the impact this legislation
would have on life in America. The program, amended and extended to
the present by the Korean Conflict and the Post-Korean Conflict GI
Bills, changed the entire concept of adult education in this nation
and started the greatest hame construction boom in history.

1984 marks the 40th anniversary of passage of the original GI
bill.
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A 40-YEAR OVERVIEW

On June 22, 1944, President Roosevelt signed the "Servicemen's
Readjustment Act of 1944 (Public Law 346, passed unanimously by the
78th Congress) which gave "emphatic notice to the men and women of our
Armed Forces that the American people did not intend to let them
down."

During the past 40 years, the American people have invested over
$55 billion in GI Bill education and training for 18.2 million World
War II, Korean Conflict, Post—-Rorean, and Vietnam Era veterans.

They also have made possible more than $225 billion in GI Bill
home loans for more than 11 million veterans, guaranteed by the VA
since 1944.

More than half of the home loans guaranteed by the VA have
already been repaid in full. And with a 40-year record of fewer than
four out of 100 veteran hame owners defaulting on their VA-guaranteed
loans, it seems certain that the vote of confidence which the American
people have given our veterans will have proven to be more than
merited.

A CLOSER LOOK

The GI Bill story is yet to be completed, of course. Still to be
felt is the final impact of this revolutionary veteran's benefit on
the American academic, econamic, government, entertainment, sports,
social, and cultural scene.

But the past 40 years have given us enough facts, figures and
highlights to render an obvious verdict.

The GI Bill has been good for America as well as for America's
veterans.

What follows is an impersonal, historical campilation of facts
and figures about the GI bill, from its beginning 40 years ago to the

present time.

-more-
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WORLD WAR II GI BILL

Education payments were made by VA, up to a maximum of $50C a
year, to the educational or training institution for tuition, books,
fees, and other training costs. VA also paid the veteran with no
dependents taking full-time training a subsistence allowance of up to
$50 a month. This was increased to $65 a month in 1946, and to $75 a
month in 1948. Allowances for veterans with dependents were higher.

There was a $210 a month limit on the single World War II
veteran's combined VA subsistence allowance and earnings. Neither of
the subsequent GI Bills has had a limit on income, except for job
training under the Korean conflict GI Bill.

The more than 15 million eligible veterans of the 1941-1945
global conflict were entitled to one year of full-time training plus a
period equal to their time in service, up to a maximum of 48 months of
training.

This program ended July 25, 1956. During its l2-year existence,
7.8 million World War II veterans (slightly more than 50 percent of
those eligible) received training; 2.2 million in institutions of
higher learning, nearly 3.5 million vocational technical schools, 1.4
million on the job, and almost 700 thousand in institutional on-farm
courses.

Total cost of the World War II GI Bill education and tramlng
program was $14.5 billion.

KOREAN OCONFLICT GI BILL

Public Law 550, the "Veterans Readjustment Assistance Act of
1952, " passed by the 82nd Congress, was approved by President Truman
on July 16, 1952.

Like the World War II program, it provided education and training
benefits as well as hame, farm, and business loans. But unlike the
federally funded readjustment allowance for World War II veterans, it
made payment of unemployment compensation a state function.

A veteran with no dependents taking full-time training in an
educational institution received a direct payment from VA of $110 a
month, out of which he had to pay for tuition, books, fees, supplies
and other training costs. Allowances for veterans with dependents
were higher.

The decision to have veterans pay for their tuition and books was
made after congressional hearings disclosed widespread abuse by
colleges and other institutions under the World War II GI Bill.

Korean Conflict veterans were entitled to GI Bill education and
training for a period equal to one and one-half times their active
service, up to a maximum of 36 months of training. This program ended
on January 31, 1965.

During its 12 1/2 year history, 2,391,000 cut of 5,509,000 (or 43
percent) eligible Korean Conflict veterans received training;
1,213,000 in institutions of higher learning, 860,000 in
vocational/technical schools, 223,000 on the job, and 95,000 in
institutional on-farm training.

Total cost of the Korean Conflict GI Bill education and training
program was $4.5 billion.

-more-
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VIETNAM ERA - POST-KOREAN GI BILL

The "Post-Korean Period" extended fram February 1, 1955, to
August 4, 1964, while the "Vietnam Era" ran fram August 5, 1964, to

. May 7, 1975. |

Public Law 358, the "Jeterans Readjustment Benefits Act of 1966,"

. was passed by the 89th Congress and approved by President Johnson on

March 3, 1966. The education and training program under this GI Bill
went into effect on June 1, 1966. Home and farm loans, job
counseling, and an employment placement service are other benefits
provided by the current GI Bill.

Public Law 93-337, enacted in July 1974, extended the eight year
delimiting date to ten years.

Originally, this GI Bill provided one month of education and
training for each month of service, with a maximum of 36 months
entitlement. This was changed, effective December 1968, to one and
one-half months of entitlement for each month of service, with 18
continuwous months of service after January 31, 1955, qualifying a
veteran for the full 36 months, if the veteran had satisfied his or
her military obligation. Effective in October 1976, maximum
entitlement was extended to 45 months.

As under the Korean Conflict GI Bill, payment of the VA education
and training assistance allowance is made directly to the veteran, out
of which the veteran pays his or her tuition, fees, books, and other
training costs.

A veteran with no dependents in full-time institutional training
received $100 a month fraom VA under the Bill as first passed. This
was increased to $130 a month in 1967; to $175 a month in 1970; to
$220 a month in 1972; $270 a month in 1974; $292 a month in 1976;
$311 a month in 1977; $327 in 1980; and to the present $342 in January
1981.

At the end of Fiscal Year 1983, nearly 6.6 million out of 9.1
million (72 percent) eligible Vietnam Era veterans have entered
training under the current GI Bill. Altogether, including 661,592
servicemen and women and nearly 1.4 million Post—-Korean veterans,
approximately 8 million Americans have trained under the present
program. A record-setting total of nearly 4.9 million trained in
institutions of higher learning, 2.5 million in vocational/technical
schools, 591,000 on the job, and 56,000 in institutional on-farm
training.

GI Bill usage peaked in 1976 when 2,822,000 trained.

To date, the VA has spent about $37 billion to provide
educational assistance to 8 million participants in the current GI
Bill education and training program.

Public Law 94-502, the "Veterans' Education and Employment

. Assistance Act of 1976," generally barred fraom eligibility for the GI

Bill, as it was known by 17.6 million veteran-students since 1944,
those initially entering active service after Dec. 31, 1976.

Eligible veterans who were in active service before Jan. 1, 1977,
have 10 years after their last separation fram active duty or until
Dec. 31, 1989, whichever is earlier, to camplete GI Bill training.

=more—
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Those who entered the Armed Forces on or after January 1, 1977,
are eligible for the "Post-Vietnam Era Veterans' Educational _
Assistance Program” established by Public Law 94-502. This program
calls for monthly contributions to a fund by servicemembers choosing
to participate.

At the time the eligible participant elects to use the benefits
to pursue an approved course of education or training, the United
States matches the contribution at the rate of $2 for every $1
contributed by the participant. (The Government may also make
additional contributions to the fund.) A maximum of $2,700 can be set
aside by the participant.

VA HOME LOAN GUARANTY PROGRAM

The VA has guaranteed more than 11 million hame loans for
veterans valued at over $225 billion. In recent years most have gone
to Vietnam Era veterans. Last year, VA guaranteed more than 300,000
loans -- 56 percent of them to Vietnam Era veterns — valued at almost
$10 billion. The 1982 total was 103,000 loans guaranteed.

The peak of the VA loan program was reached in 1955 when 649,000
loans were guaranteed.

Veterans have proved to be good credit risks. Only 3.9 percent
of the loans quaranteed by VA have resulted in foreclosure. The
direct loan record is even better.

Downpayment on GI loans was required by law fram July 1950 to
April 1953, and again fram July 1955 to April 1958. On September 8,
1982, Public Law 97-253 established the requirement that VA collect a
funding fee of 1/2 of one percent of the loan amount in connection
with guaranteed or direct loans closed on or after Oct. 1, 1982. The
only exceptions are loans made to veterans with a compensable service-
connected disability and loans made to surviving spouses of veterans
who died in service or fram a service-connected disability.

VA has quaranteed more than 71,000 farm loans valued in excess of
$283 million and nearly 230,000 business loans, valued at more than
$652 million. These farm and business programs are no longer active.

Since October 1, 1980, funds for direct loans have been
suspended, except in connection with specially adapted housing for
certain severly disabled veterans.

Since the program has no terminating date and can be used by any
veteran of the World War II, Korea, Post-Korea, Vietnam, or Post-
Vietnam Era, it will be a major VA benefit activity for years to

cane.
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LEGISIATIVE CHANGES — HOME LOAN GUARANTY PROGRAM

To meet the changing needs of veterans, the VA home loan guaranty
program has undergone changes.

Following is a summary of the originating law and principal legislative
changes:

o

PL 78-346 (June 22, 1944 - World War II GI Bill

Granted VA hame loan guaranty entitlement to World War II veterans.

Established interest rate at 4 percent, maximum maturity at 20 years,
with no down payment required by VA.

Set VA maximum guaranty at 50 percent, not to exceed $2,000.

Gave veterans two years after separation or the end of the war, which
ever was later, to use their GI hame loan entitlement.

PL 79-268 (December 28, 1945)

Increased guaranty on real estate loans to $4,000 - still 50

percent.

Extended maximum maturity to 25 years.

Established terminal date for using entitlement at 10 years after the
end of the war.

PL 80-901 (Auqust 10, 1948)

Authorized 4-1/2 percent interest rate.

PL 81-475 (April 20, 1950

Authorized maximum $10,000 direct loans in rural areas.

Increased maximum guaranty to 60 percent and $7,500 ceiling.
Extended maximum maturity on home loans to 30 years.

Made unremarried widows of veterans killed in World War II, or who
died of a service oconnected disability, eligible for GI home loans.

This entitlement was later extended to cover the Korean Conflict and
Post—-Korean period.

PL 81-774 (September 8, 1950)

Established credit controls, required down payments and reduced loan
maturity maximum as part of the Defense Production Act. Last of
these restrictions lifted in April 1958.
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PL 82-550 (July 16, 1952) - Korean Conflict GI BILL

Established Korean veteran eligibility.

Set terminal date for use of entitlement at 10 years after the end of
the conflict as determined by the President and/or Congress.

PL 85-364 (April 1, 1958)

Authorized 4-3/4 percent interest rate which had to be 1/2 percent
below FHA rate.

Increased maximum direct loan to $13,500

PL 86-72 (June 30, 1959)

Authorized 5-1/2 percent interest maximum.

PL 87-84 (July 1, 1961)

Increased direct locan maximum to $15,000.

PL 89-358 (March 3, 1966) Post-Korean GI Bill

Authorized continuance of direct loan program only to January 31,
1975.

Increased direct loan maximum to $17,500.
Entitled Post-Korean veterans (those separated fram service after

January 31, 1955) to VA guaranteed home and farm -- but not business
loans. .

Provided that GI interest rate could not exceed rate on FHA loans.
GI interest rate increased to 5-1/2 percent, later adjusted to 5-3/4
and 6 percent.

PL 90-77 (Auqust 31, 1967)

Extended eligibility for GI home loans fro certain World War II
veterans from July 25, 1967, to July 25, 1970.

Raised direct loan maximum to $25,000 where Administrator determines
cost levels require it.

PL 90-301 (May 7, 1968)

Increased loan guaranty maximum from $7,500 to $12,500, but kept 60
percent ceiling.

Authorized 6-3/4 percent interest rate.

Permitted veterans to pay more for a hame than the VA reasonable
value appraisal, but provided that the loan could not exceed the

reasonable value.

2 e



@

®o )

i

Administrative Action (January 24, 1969)

Increased interest rate from 6-3/4 to 7-1/2 percent, announced by
Secretary of Housing and Urban Development and Administrator of
Veterans Affairs.

PL 91-506 (October 23, 1970)

Remove the delimiting date on veterans entitlement.

Authorized loan guaranty program for new mobile homes and new mobile
homes with lots.

Authorized direct loans for veterans qualified for specially adapted
housing grants irrespective of property location.

Eliminated the terminal date of the direct loan program.

Eliminated the one half of one percent funding fee for Post-Korean
veterans.

Authorized loans on certain condominium units.

Authorized loans for refinancing liens of record on a veteran's
hame .

PL 91-584 (December 24, 1970)

Extended home loan benefits to spouses of members of the Armed Forces
who are missing in action (MIA), captured by a hostile force, or
interned by a foreign government or power (POW).

PL 93-75 (July 26, 1973)

Authorized the Administrator to independently establish the interest
rates on VA loans after consulting with the Secretary of the
Department of Housing and Urban Development.

PL 93-569 (December 31, 1974)

Relaxed requirements for restoration of loan guaranty entitlement by
eliminating the requirement that veterans dispose of their property
for campelling reasons and authorizing restoration of entitlement
when no other loan is outstanding.

Authorized the VA to guarantee unit loans in new or existing
condaominium projects which were built and sold as condominiums and
eliminated the requirement that at least one loan in the project must
be insured by the Federal Housing Administration.

Liberalized mobile hame program by increasing loan maximums, and
authorizing loans on used mobile hames and lots.

Increased loan guaranty maximum fraom $12,500 to $17,500.

Specially adapted housing grant for severely disabled veterans raised
fram $17,500 to $25,000.
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PL 94-324 (June 30, 1976)

Extended eligibility to veterans with peacetime service between World
War II and the Korean Conflict.

Increased the guaranty on mobile hame loans fram 30 percent to 50
percent.

Separated the benefits for education purposes fram housing
eligibility thus expressing the intent of Congress to continue loan
benefits for future veterans.

Increased the maximum direct loan amount fraom $25,000 to $33,000.

PL 95-476 (October 18, 1978)

Increased loan quaranty maximum from $17,500 to $25,000, but kept 60
percent ceiling.

Cut from 180 days to 90 days the minimum amount of active duty time
for eligibility for veterans of Vietnam Era, August 5, 1964 through
May 7, 1975, to match World War II and Korean Conflict provisions.

Specially adapted housing grants for severely disabled veterans
raised from $25,000 to $30,000.

Authorized guaranteed loans on converted condominiums as of July 1,
1979,

Established that veteran may use no more than $17,500 of his or her
entitlement for mobile home purposes, abolished mobile haome loan
maximums, extended the maximum term for single-wide mobile hames to
15 years and 32 days, liberalized restoration of loan gquaranty
entitlement provisions for mobile homes, and authorized purchase of a
mobile haome by veterans using remaining entitlement.

Authorized VA to guarantee loans for energy conservation hame
improvements including solar energy systems.

Authorized the Administrator of Veterans Affairs to establish a
separate interest rate for home improvement loans for alterations,
improvements, or repairs and hame improvement loans for energy
conservation improvements.
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PL 96-342 (September 8, 1980)

Increased the minimum length of service requirement to two years for
enlisted personnel who entered on active duty after September 7,
1980. Previously, minimum length of service requirements to
establish Loan Guaranty entitlement for post-Vietnam veterans were
met when the veteran had served 181 days of active duty.

New law did not apply to individuals still on active duty or to
warrant officers or cammissioned officers.

Increased requirements also did not apply to those individuals
discharged for disability or hardship, or those individuals suffering
from a service—connected disability.

PL 96-385 (October 7, 1980)

Increased loan guaranty maximum entitlement fram $25,000 to $27,500.

Established that veteran may use up to $20,000 of his or her
entitlement for manufactured hame purposes.

Authorized a new eligible purpose for guaranteed hame and
manufactured hame loans to enable a veteran to refinance his or her
existing VA loan to obtain a lower interest rate. This type of loan
may be guaranteed without the use of any additional entitlement.

Established specially adapted housing benefits for veterans with
permanent and total service-connected disability for blindness in
both eyes or the anatomical loss or loss of use of both hands.
Benefits of up to $5,000 may be payable for necessary hame
adaptations.

PL 97-66 (October 17, 1981

Authorized the guaranty of loans with provisions for various rates of
amortization corresponding to anticipated variations in family
incamre. The lower initial payments of these Graduated Payment
Mortgages are of benefit to those veterans who otherwise could not
afford to finance suitable housing.

Extended the maximum term for a loan to purchase a single-wide
manufactured home, with or without a lot to 20 years and 32 days.
Loan terms for the purchase of a double-wide manufactured hame was
increased to 23 years and 32 days while the term for a loan to
purchase a double-wide manufactured home with a lot was extended to
25 years and 32 days.

Amended the minimum service requirements for Loan Guaranty
entitlement for those persons who enlist after September 7, 1980, or
who enter on active duty after October 16, 1981 to require the
campletion of the lesser of 24 months of continuous active duty or
the full period for which the person was called or ordered to active
duty. Exceptions were provided for certain individuals, including
those still on active duty, those with a compensable service-
connected disability or those who are discharged or released fram
active duty for convenience of the government, hardship, or
disability.
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PL 97-72 (November 3, 1981)

° Authorized VA to establish and operate a business loan ﬁrogram.
Bowever, this program has never been funded by Congress.

PL 97-253 (September 8, 1982)

° Established the requirement that VA collect a funding fee of 1/2 of
one percent of the loan amount in connection with quaranteed or
direct loans closed on or after October 1, 1982. The only exceptions
are loans made to veterans with a compensable service—connected
disability and loans made to surviving spouses of veterans who died
in service or fram a service—connected disability.

PL 97-306 (October 14, 1982)

° Authorized VA to guarantee a new type of loan which would enable a
veteran who owns a manufactured home which is subject to a purchase
money lien to refinance that lien in order to buy a lot on which the
haome is or will be located.

PL 98-223 (March 2, 1984)

Expanded VA's authority to restore a veteran's previously used loan
guaranty entitlement. Previously, to qualify for substitution of
entitlement, the veteran-assume must have been the "immediate"
transferee. Now, any qualified veterans—-assumer of a VA-gquaranteed
loan may substitute entitlement for that of the original veteran
borrower, even though title to the property has been conveyed to an
intervening buyer.

° Authorized manufactured hames which are permanently affixed to lots
to be recognized as real property. Recognition of a manufactured
home as real property rather than personal property provides more
favorable loant terms, including a lower interest rate and longer

repayment periocd.
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COMPARISON OF GI BILL BENFEFITS BETWEEN
WORLD WAR II, KOREAN, AND VIETNAM ERA PROGRAMS

faor Training

BENEFIT WORLD WAR II KOREA POST KOREA AND VIETNAM ERA
Authority Public Law 78-346, Public Law 82-550, |Public Law 89-358,
78th Congress, 82 Congress, 89th Congress, enacted March 3, 1966,
June 22, 1944 enacted July 15, |effective June 1, 1966
1952, effective
August 20, 1952
Service Period Sept. 16, 1940 - June 27, 1950 February 1, 1955-
July 25, 1947 First discharge December 31, 1976 —
date after January|unless in service on
31, 1955 that date or in a Delayed
Entry Program.
Total Veterans 15,440,000 5,714,000 8,844,000
3,064,000 (PK)
11,908,000
Veterans Using GI Bill 7,800,000 2,391,000 5,926,000

1,398,000 (PK)
662,000 (Servicepersons)

7,986,000
Total Cost to Goverment $14.5 Billion $4.5 Billion $36.9 Billion
to September 1983
Service Requirement 90 Days 90 Days 181 Consecutive Days or discharge or
a. Veteran (Minimum unless release because of service-connected
released for service- disability
connected disability)
b. Serviceperson Not eligible Not eligible 181 Consecutive Days
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WORLD WAR II

KOREA

POST KOREA AND VIETNAM ERA

Entitlement

1 Year plus active
duty time — not to
exceed 48 months

1 1/2 times active
duty time not to
exceed 36 months

1 1/2 times each month active duty
not to exceed 45 months entitlement
(18 continuous months that satisfy

entitlement entitlement active duty requirement earns 45
months entitlement)
Maximum Entitlement 48 Months 36 Months 36 Months = June 1, 1966
45 Months - October 1, 1976
Tutorial Assistance Not Provided Not Provided $50/Month - Max.Total, $450: 3/26/70

$60/Month - Max.Total, $720: 12/3/74
$65/Month - Max.Total, $780: 10/1/76
$69/Month - Max.Total, $828: 10/1/77
$72/Month - Max.Total, $869: 10/1/80
$76/Month - Max.Total, $911, 1/1/81

Training Must Begin By

4 Years after
Separation

3 Years After
Separation

No Time Limit

Delimiting Period for
Campletion of Training

9 Years after
Separation (Program
Terminated)

8 Years After
Separation
(Program For All
Terminated January
31, 1965)

10 Years (limited extension for
certain veterans) after separation
(Program For All Terminates December
31, 1989)

-13-
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i BENEFIT

change to different
field; other changes
with counseling

progress was not
veteran's fault
and new program
was normal
progression fram
original program

fault)

WORLD WAR II KOREA POST KOREA AND VIETNAM ERA
Allowances (Institutinal
Training $50/Month, 1944 $110/Month $100/Month, June 1, 1966
a. Single, full-time $65/Month, 1946 $130/Month, October 1, 967
veteran student $75/Month, 1948 $175/Month, February 1, 1970
(Additional benefits for $220/Month, October 1 1972
dependents) $270/Month, September 1, 1974
$292/Month, October 1, 1976
$311/Month, October 1, 1977
$327/Month, October 1, 1980
$342/Month, January 1, 1981
b. Tuition, fees, books, Actual cost up to All costs paid by (All costs paid by veteran out of
and supplies $500 for ordinary veteran out of allowance
school year allowance
c. Statutory ceiling - August 8, 1946 - $175|Job Training Only |None
allowance plus a month if no $310
earnings (monthly) dependents
April 1, 1948 - $210
a month if no
dependents
Vocational Counseling Provided on Request |Provided on Provided on Request — More extensive
Request counseling services, November 23, 1977
Changes of Program Permitted|Before cammencement |One change if One option (except where interuption
cut-off, one optional |failure to or discontinuation due to veteran's

O
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BENEFIT WORLD WAR 11 KOREA POST KOREA AND VIETNAM ERA
Avocational and Permitted June 22, Not Permitted Not Permitted
Recreational Courses 1944; not permitted
June 30, 1948
Elementary and High School |Yes Yes No - veterans (tuition and fees)
Entitlement Charge No - for servicepersons October 1,
1980
Farm Training Added September 1, Institutional-on- [October 1, 1967
a. Type Program 1947; Institutional- |farm Farm cooperative
on—-farm
b. Basic allowance—no $67.50/Month $95.00/Month $105/Month - October 1, 1967
dependents $141/Month - February 1, 1970
$177/Month - October 1, 1972
$217/Month - September 1, 1974
$235/Month = October 1, 1976
$251/Month - October 1, 1977
$264/Month -= October 1, 1980
$276/Month - January 1, 1981
Job Training
a. Basic allowance-no $50/Month - June 22, |$70/Months $ 80/Month - October 1, 1967
dependents 1944 $108/Month - February 1, 1970
$65/Month - January $168/Month - October 1, 1972
1, 1946 $189/Month - September 1, 1974
$212/Month - October 1, 1976
$226/Month - October 1, 1977
$237/Month - October 1, 1980
$249/Month - January 1, 1981
b. Cost of tool payment Yes (usually limited |[No (Rates are for first 6 months of
to $100) training with decreases at months 7,
13, 19)
-15-
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BENFEFIT

WORLD WAR II

POST KOREA AND VIETNAM ERA

Flight Training
Basic Allowance

C)

Same as institutional

None

90 percent with entitlement charge at
the rate of 1 month for:

each $130 paid - October 1, 1967

each $175 paid - February 1, 1970
each $220 paid - October 1, 1972
each $260 paid - September 1 1974
each $270 paid - January 1, 1975
each $288 paid - October 1, 1977

60 percent with entitlement charge at
rate of 1 month for

each $302 paid - October 1, 1980
each $317 paid - January 1, 1981
Benefits for flight training
terminated effective October 1, 1981;
those enrolled in approved vocational
flight training programs on August 31,
1981, may use their benefits as long
as they remain continucusly enrolled.

College Level 12 semester hours 14 semester hours |14 semester hours
Full-time -0R-
12 semester hours if considered
full time by school
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BENEFIT WORLD WAR II KOREA POST KOREA AND VIETNAM ERA
Education Loan Not provided Not provided Not to exceed in any one academic
: year:
$ 600 - January 1, 1975
$1,500 - October 1, 1976
$2,500 - January 1, 1978
Terminated as of October 1, 1981, with
two exceptions:
1. Loans for flight training
reimbursed at 60 percent, and
2. Loans for veterans having unused
entitlement and continuing full-
time training in the first two
years after expiration of their
GI Bill expiration date
Work Study Not provided Not provided Maximum payable
$250 for 100 hours worked - October
24, 1972
$625 for 250 hours worked - December
3, 1974
$662.50 for 250 hours worked -
January 1, 1978
$725 for 250 hours worked - January 1,
1979
$775 for 250 hours worked - January 1,
1980
$837 for 250 hours worked - January 1,
1981
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Readjustment Aspects of the GI Bill

--- "The Committee believes the impact of the GI bill on the
American society cannot be underestimated. For each dollar
spent in educational benefits (which for the three GI bills now
exceeds $40 billion), the Federal Government has received from

$3 to $6 in additional tax revenue from veterans whose
education has given them increased earning capacity."

(Source: "Senate Report No. 94-1243," September 16, 1976,
page 26)

--- Research conducted by Dr. John 0. Edison, former Vice
Chancellor of the University System of Georgia, indicates that
the veterans who use the GI Bill return to the Federal treasury

more than the nation invests in them for their 36 months of
college.

(Source: Edison, John 0. "Testimony Before US Senate
Subcommittee on Readjustment, Education, and Employment of
the Committee on Veterans Affairs")

Return on Investment:
Government Financial Aid Programs in general

--- It 1s estimated that the net present value of the tax
returns on each dollar of federal expenditures on student aid
for students in the high school class of 1980 was $4.30, using
reasonable economic assumptions. The conclusion is that
student financial aid generates a positive return to the

federal budget, a research finding that merits consideration in
the budget process.

(Source: "Return on the Federal Investment in Student
Financial Aid: An Assessment for the High School Class of
1972)," published in The Journal of Student Financial Aid,
Vol 20, No. 3, Fall 1990)
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VA Marks GI Bill Anniversary

* 50 Years of Putting Veterans First o

by Lawrence M. Devine
New York OPA

Editor's Note: For the past several months, OPA has been providing a series
of in-depth interviews and articles on marketing and health care reform. Due
to the historic nature of the GI Bill anniversary, we thought the following
article would be an appropriate departure from that series.

On June 22, 1944, President Franklin D. Roosevelt signed the
"Servicemen's Readjustment Act of 1944." Better known as "the GI Bill," this
landmark legislation has been called one of the best investments our nation
has ever made.

It has been estimated that the average veteran's increased earning
power will translate into income tax revenues several times over the amount
paid to that veteran in VA education benefits. But perhaps the greatest
returns come in the form of a better trained work force, sustained economic

growth, and advancements in science and medicine largely attributable to
educational opportunities under the GI Bill.

History of the GI Bill

Passed unanimously by the 78th Congress, the GI Bill gave "emphatic
notice to the men and women of our armed forces that the American people
did not intend to let them down.” When he made that statement, President
Roosevelt also must have contemplated the reality of the situation. He
certainly didn't want a repeat of the unrest among veterans that haunted the
nation following the end of World War 1.

Faced with an enormous demobilization, he and the Congress knew
they must provide the means for an orderly transition back to civilian life for
about 16 million servicemen and women. Literally millions who would
have flooded the labor market instead opted for education and training
programs. When veterans did start looking for jobs, they were better
prepared for successful careers.

Much of the credit for drafting the legislation and generating its
grassroots support went to the efforts of the American Legion. Several
members of Congress played pivotal roles as well, including one of the bill's
cosponsors in the House, Edith Nourse Rogers, after whom the Bedford
(Mass.) VA Medical Center was named.

Besides the education and home loan benefits, they devised a
readjustment allowance which became known as the "52-20 Club." This
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provided every veteran with a weekly allowance of $20 for up to 52 weeks.
Surprisingly, the average veteran stayed on the rolls for only 18 weeks.

VA paid educational institutions up to a maximum of $500 a year for
tuition, books, fees and other training costs, while paying single veterans a
$50 monthly substance allowance. About 7.8 million World War II veterans
trained under this first version of the GI Bill, and during its peak in 1947,
accounted for just under half of the nation's total college enrollment.

Many of the law's eligibility requirements were to be short-lived, later
undergoing some fine tuning by Congress. The first home loan guarantees
were for $2,000, with a maximum interest rate of four percent for a 20-year
loan. Generally, veterans had to apply for a loan guaranty within two years
after separation from service, or two years after the official end of the war
(currently, there is no time limit to use the benefit). Eventually, VA would
back more than 2.3 million home loans for World War II veterans.

President Harry Truman signed the Korean Conflict version of the GI
Bill in 1952. One significant change involved transferring responsibility for
unemployment provisions to the individual states. And because of some
administrative irregularities under the previous GI Bill, benefits were no
longer sent to the schools, but were paid directly to veterans.

During the Korean War period, almost 2.4 million GIs received
training under this law, and VA approved more than 1.5 million home
loans.

The War Orphans' Educational Assistance Act of 1956 expanded
eligibility for schooling to children of deceased veterans. Over the years, the
program was expanded to include surviving spouses, as well as children and
spouses of living veterans whose service connected conditions render them
permanently and totally disabled.

On March 3, 1966, President Lyndon Johnson signed the Post-
Korea/Vietnam Era GI Bill. Eligibility was made retroactive to cover
peacetime veterans who served between Korea and Vietnam. And for the
first time in GI Bill history, benefits were extended to those who were
currently serving on active duty in the armed forces.

A total of 8.2 million eligible veterans received training under this law,

and more than 4.5 million loans were guaranteed by VA. In 1967, a change
enabled veterans to take cooperative farm, on-the-job, flight and
correspondence courses. Total lifetime of the Post-Korea/Vietnam Era GI Bill
spanned more than 23 years.

The Post-Vietnam Era Veterans' Education Assistance Program (VEAP)

covered those entering the service after 1976. This law required participating
service members to contribute a portion of their monthly salary to a personal
education fund. The government would then add a two-for-one matching
contribution.

The Montgomery GI Bill
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Under the current law, named after House Veterans Affairs Committee
Chairman G.V. (Sonny) Montgomery, service members who elect to
participate in the program have their monthly salaries reduced by $100 for the
first 12 months of active duty.

To qualify, veterans generally must serve two or more years and have
an honorable discharge (discharges characterized as "General" or "Under
Honorable Conditions” don't qualify for this program). While the maximum
monthly benefit is $400, additional allowances, called kickers, are offered by
the Department of Defense as an incentive to those who performed critical
duties during military service.

Reservists and National Guard members can also earn eligibility. The
maximum monthly rate is $190; however, a reservist's pay is not reduced.
Historically, GI Bill benefits were supposed to help veterans readjust to
civilian life. In addition, the Montgomery GI Bill was designed to recruit and
retain highly qualified personnel for the all-volunteer active and reserve
military forces.

More than $70 billion and 20 million beneficiaries later, the GI Bill's
education programs are still going strong.

Home Loan Guaranty

The home loan program is the only provision of the original GI Bill
that is still in force today. Although it's undergone significant changes over
the years, the VA loan continues to be a strong influence in the housing
market. When the first loan guaranty was granted to Miles E. Meyers in 1944
to purchase his two-story row house in Washington, D.C., few could have
imagined the long-range impact of this new program. From 1944 through
1993, VA has guaranteed loans on more than 14 million homes valued at
over $435 billion.

As part of a three-year test, loan guaranty users (which may include
eligible active duty personnel, unremarried surviving spouses and Selected
Reservists) are now able to negotiate loan terms and interest rates, making
the GI loan an attractive option in a competitive housing market. Also,
despite recent rises in home loan interest rates, veterans continue to save
billions in interest payments by refinancing their VA loans.

A 1992 amendment to the law established a new pilot program to
provide direct loans to Native American veterans. This is just another
example of the 50 year commitment to helping those who served the nation
in uniform and their families to become homeowners.

VA Milestone

VA will observe the 50th Anniversary of serving veterans under the
GI Bill at ceremonies across the country. At a special observance in
Washington, Secretary Brown is expected to lead Central Office employees in
a variety of events on June 22. He will be joined by Rep. Montgomery and the
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Postmaster General in unveiling a “"cancellation stamp" marking the
anniversary.

President Bill Clinton is expected to issue a proclamation for the event,

and there's a possibility he may hold a White House ceremony as well.
A 25-minute video containing interviews of famous (and not so
famous) Americans who have benefited from the GI Bill's programs is being

distributed to all field facilities. Those interviewed include former Presidents
Ford and Bush, Vice President Gore, actor James Whitmore, and former NBC

News anchorman and special correspondent John Chancellor.

GI Bill 50th Anniversary posters are being distributed, and a variety of
GI Bill memorabilia will be available for purchase. Large traveling exhibits
and table-top displays are also available.

OPA has provided an extensive support package to all facility public
affairs officers. In addition, several national media outlets have been
contacted, including Parade magazine, and have demonstrated interest in
covering the story.

June 22 will be a day to reflect on what the GI Bill has offered millions
of veterans in return for the sacrifices they made for their country. Former
President Bush seemed to capture the impact of this landmark legislation
when he said, "The GI Bill changed the lives of millions by replacing old
roadblocks with paths of opportunity. And, in so doing, it boosted America's
work force, it boosted America's economy, and really, it changed the life of
our nation."”
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