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VA OBSERVES 4CYrH ANNIVERSARY OF GI BILL 

Forty years ago the 78th Congress unanirrously passed legislation that 

changed the entire concept of adult education in this nation and started 

the greatest hare construction lxx:rn in history. The legislation, signed 

by President Roosevelt on June 22, 1944, 16 days after D-Cay, was the GI 

Bill of Rights. 

VA Administrator Harry N. v-alters in rrarking the observance of the GI 

Bill's 40th anniversary said that the GI Bill has had a trerrendously 

positive inpact on veterans, just as it has had a ~ful effect on all 

Arrerica. 

"The past 40 years have given us enough facts, figures and highlights 

to render an obvious verdict," Walters said. "The GI Bill has been good 

for veterans and good for Arrerica." 

Forty years later the GI Bill is still rra.king an inpact on the 

academic, econani.c, governnent, entertainrrent , sports, social and cultural 

scene that is Ane.rica. 

"UI'X}Uestionably, the quality of Arrerican life has been irrproved by 

the GI Bill," Walters said. "Higher education and training for millions 

and unequaled housing ~rtunities have helped raise the standard of 

living to the benefit of all Americans." 

Since 1944, more than 18 million persons have received sorre form of 

training under the GI Bill. This includes alnost 8 million vbrld War II 

veterans, 2.4 million Korean Conflict veterans, and 8 million Post-Korean 

and Vietnam Era veterans arrl active-duty service personnel. This program 

is still in existence today and runs throogh 1989. 
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About 45 percent of GI Bill education entitleroont has been used to 

attend oollege. Tre remaining veterans -- a.lnost 10 million - received 

technical, fa.rm and other training. 

Proportionally, Vietnam Era veterans have been the greatest 

participants in GI Bill trainio;. M:>re than 70 percent of those eligible 

have received training c::orrpared with 50 percent for vbrld var II and 43 

percent for Korean Conflict. veterans. 

In 1944, only a quarter of the people in the U.S. had graduated fron 

high school. But nc,,,1, 40 years later, rrore than half the pop1lation are 

graduates. Starting with those torn since the signing of the GI Bill, 90 

percent of Americans have finished high school, arrl 25 percent have 

finished oollege. 

The GI Bill, \lwllich has been arrended and extended since its inception, 

transforrced scirething as epherreral as an Anerican dream into scrrething as 

solid as a ha.lse on a plot of land with a rrortg:age. 

By backing loans of $225 billion for hares, farrrs, and businesses, 

the GI Bill has been a way of Arrerican life for rrore than 11 million 

veterans. For millions rrore, it premises to be a "-0Y to secure dreams 1n 

the future. 

Fact Sheet attached 

Contact: Ozzie Garza 
(202) 389-2741 

June 11, 1984 
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4CYrH ANNI\1mSARY OF THE GI BILL 

Sixteen days after the IrL\3.y invasion of Eurq:,e, President 
Rcx:>sevelt signed, on June 22, 1944, the GI Bill of Rights (Public Iaw 
78-346) 

There was little realization then of the in:pact this legislation 
~d have on life in Arrerica. The program, arrerXled and extended to 
the present by the Korean Conflict and the Post-Korean Conflict GI 
Bills, ch.an:}ed the entire concept of adult education in this nation 
and started tre greatest hare oonstruction tocrn in history. 

1984 narks the 40th anniversary of passage of the original GI 
bill. 

A 40-YEAR OVERVIEW 

On June 22, 1944, President Roosevelt signed the "Servicenen' s 
Readjustnent Act of 1944 (Public Law 346, i;:assed una.nirrn.isly by the 
78th Congress) which gave "enphatic notice to the rren and waten of our 
Arned Forces that the Arrerica.n people did not intend to let them 
down." 

DJ.ring the past 40 years, the Arrerican people have invested over 
$55 billion in GI Bill education and trainiCXJ for 18 . 2 million vbrld 
War II, Korean Conflict, Post-Korean, and Vietnam Era veterans . 

They also have nade possible IIOre than $225 billion in GI Bill 
hare loans for IIOre than 11 million veterans, guaranteed by the. VA 
since 1944. 

M:lre than half of the horrE loa.ns guaranteed by the VA have 
already been repaid in full. And with a 40-year record of fewer than 
foor rut of 100 veteran hare CMners defaulting on their VA-guaranteed 
loans, it seems certain that the vote of confidence which the Arrerican 
people have given oor veterans will have proven to be rrore than 
merited. 

A CLOSER IroK 

The GI Bill story is yet to be corrpleted, of course. Still to be 
felt is the final i.npact of this revolutionary veteran 's benefit on 
the American academic, econcmic, governmmt, entertainrrent, sports , 
social, and cultural scene. 

But the past 40 years have given us enoogh facts, figures and 
highlights to render an obvious verdict. 

The GI Bill has been gcxxl for Arrerica as 'Nell as for Arrerica's 
veterans. 

What follc,r..,,s is an i.npersonal, historical coapilation of facts 
aoo figures a.rout the GI bill, fran its beginni.CXJ 40 years ago to the 
present tine. 
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'K:RI.D Kr\R II GI RILL 

Fdlcation payments were nade by VA, up to a rraxi.num of $500 a 
year, to the edncational or training institution for tuition, books, 
fees, and other training costs. VA also paid the veteran with oo 
dependents taking full-tine training a subsistence all01i1ance of up to 
$50 a m::>nth. This W:tS increased to $65 a nonth in 1946, arrl to $75 a 
m::>nth in 1948. Alla-,,,ances for veterans with dependents 1Nere higher. 

There was a $210 a IrOnth li.m.i.t on the single World War II 
veteran's canbined VA subsistence all~ce and earnings. 'Neither of 
the subsequent GI Bills has had a limit on incorce, except for job 
training under the Korean ronflict GI Bill. 

The rrore than 15 million eligible veterans of the 1941-1945 
global conflict 'Nere entitled to one year of full-tirre training plus a 
period equal to their tine in service, up to a rra.xi.rrum of 48 months of 
training. 

This program ended July 25, 1956. D.rring its 12-year existence, 
7.8 million World War II veterans (slightly IrOre than 50 percent of 
those eligible) received training; 2.2 million in institutions of 
higher learni~, nearly 3.5 million vocational technical schools, 1.4 
million on the job, and almost 700 thalsand in institutional on-farm 
courses. 

Total cost of the \lbrld W3.r II GI Bill education and training 
program \rJaS $14.5 billion. 

KOREAN CDNFLICT GI BILL 

Public Law 550, the -Veterans Readjustnent Assistance Act of 
1952," passed by the 82rrl Congress, was approved by President Trunan 
on July 16, 1952. 

Like the W:>rld War II program, it provided education and training 
benefits as well as hare, farm, arrl business loans. But unlike the 
federally funded readjusbrent all0\o11al1ce for ~rld War II veterans, it 
rrade payxrent of unerrploynent corrpensation a state function. 

A veteran with no dependents taking full-tine training in an 
educational institution received a direct payxrent fran VA of $110 a 
m:,nth, oot of which he had to pay for tuition, tx:>oks, fees, supplies 
a.rrl other training costs. AllO\tJa.nces for veterans with dependents 
1Nere higher. 

The decision to have veterans pay for their tuition and lxx:>ks was 
nade after congressional hearings disclosed widespread abuse by 
colleges and other institutions under the W::>rld War II GI Bill. 

Korean Conflict veterans were entitled to GI Bill education and 
training for a period equal to one and one-half tines their active 
service, up to a rraxi.num of 36 nonths of training. This program ended 
on January 31, 1965. 

D.iring its 12 1/2 year history, 2,391,000 oot of 5,509,000 (or 43 
'percent> eligible Korean C.onf lict veterans received training; 
1,213,000 in institutions of higher learning, 860,000 in 
1JCX:ational/technical schools, 223,000 on the job, and 95,000 in 
institutional on-farm training. 

Tot.al cost of the Korean Conflict GI Bill education and training 
program W:tS $4.5 billion. 
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VIEI'NAM ERA - PC:Sr-KOOFAN GI BILL 

The "Post-Korean Peric:rl" extended fran February 1, 1955, to 
AU=]USt 4, 1964, while the "Vietnam Era" ran fran August 5, 1964, to 
M:ly 7, 1975. . 

Public Iaw 358, the "Veterans Readjust.Irent Benefits Act of 1966," 
was passed by the 89th Congress and awroved by President Joonson on 
Mirch 3, 1966. The education and training program under this GI Bill 
went into effect on June 1, 1966. HOIIE and fann loans, joo 
counseling, and an enployrrent placerrent service are other benefits 
provided by the current GI Bill. 

Public I.aw 93-337, enacted in July 1974, extended the eight year 
delimiting date to ten years. 

Originally, this GI Bill provided one ironth of education and 
training for each ironth of service, with a rraxinum of 36 ironths 
entitlenent. This was changed, effective ~r 1968, to one and 
one-half rronths of entitlenent for each rronth of service, with 18 
contintDus rronths of service after January 31, 1955, qualifying a 
veteran for the full 36 rronths, if the veteran had satisfied his or 
her military obligation. Effective in October 1976, rraxim.nn 
entitlement was extended to 45 rronths. 

As under the Korean Conflict GI Bill, payirent of the VA education 
and training assistance allowance is rrade directly to the veteran, out 
of which the veteran pays his or her tuition, fees, tx:>oks, and other 
training costs. 

A veteran with no dependents in full-tirre institutional training 
received $100 a rronth fran VA under the Bill as first passed. This 
was increased to $130 a rronth in 1967; to $175 a rronth in 1970; to 
$220 a xoonth in 1972; $270 a ironth in 1974; $292 a rronth in 1976; 
$311 a ironth in 1977; $327 in 1980; and to the present $342 in January 
1981. 

At the end of Fiscal Year 1983, re.arly 6.6 million cut of 9.1 
million (72 percent) eligible Vietnam Era veterans have entered 
training under the current GI Bill. Altogether, including 661,592 
servic-emen arrl worcen and nearly 1.4 million Post-Korean veterans, 
approxinately 8 million Arcericans have trained under the present 
program. A record-setting total of nearly 4. 9 million trained in 
institutions of higher learning, 2.5 million in vocational/technical 
schools, 591,000 on the job, arrl 56,000 in institutional on-farm 
training. 

GI Bill usage peaked in 1976 when 2,822,000 trained. 
To date, the VA has spent about $37 billion to provide 

educational assistance to 8 million participants in the current GI 
Bill education arrl training program. 

Public raw 94-502, the "Veterans' &lucation and Fnployrrent 
Assistance Act of 1976," generally mrred fran eligibility for the GI 
Bill, as it W3.S lcnc,.,ln by 17.6 million veteran-students since 1944, 
those initially enterirg active service after Dec. 31, 1976. 

Eligible veterans who "Were in active service before Jan. 1, 1977, 
have 10 years after their last separation fran active duty or until 
Dec. 31, 1989, \\1hichever is earlier, to cnrcplete GI Bill training. 
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Those who entered the A.med Forces on or after January 1, 1977, 
are eligible for the "Post-Vietnam Era Veterans' Fiiucational . 
Assistance Program" established by Public Law 94-502. This program 
calls for ronthly oontrib.Itions to a fund by servicerremcers choosing 
to participate. 

At the tirre the eligible participant elects to use the benefits 
to pursue an approved course of education or training, the United 
States natches the oontribution at the rate of $2 for every $1 
contributed by the participant. (The Governrrent nay also make 
additional oontrib.Itions to the fund.) A rraxim.un of $2,700 can be set 
aside by the participant. 

VA InE LOAN GUARANI'Y PRC:X;RAM 

The VA has guaranteed rrore than 11 million hare loans for 
veterans valued at over $225 billion. In recent years rrost have gone 
to Vietnam Era veterans. Last year, VA guaranteed rrore than 300,000 
loans -- 56 percent of them to Vietnam Era veterns - valued at al.nost 
$10 billion. The 1982 total was 103,000 loans guaranteed. 

The peak of the VA loan program was reached in 1955 when 649,000 
loans -were guaranteed. 

Veterans have proved to be good credit risks. Only 3.9 percent 
of the loans guaranteed by VA have resulted in foreclosure. The 
direct loan record is even retter. 

Dc,.i,npayrrent on GI loans was required by law fran July 1950 to 
April 1953, arrl again frcm July 1955 to April 1958. On September 8, 
1982, Public I.aw 97-253 established the requirerrent that VA collect a 
funding fee of 112 of one percent of the loan arrount in connection 
with guaranteed or direct loans closed on or after Oct. 1, 1982. The 
only exceptions are loans nade to veterans with a corrpensable service­
oonnected disability and loans IIBde to surviving spaises of veterans 
who died in service or fran a service-connected disability. 

VA has guaranteed nore than 71,000 farm loans valued in excess of 
$283 million and nearly 230,000 business loans, valued at rcore than 
$652 million. These farm and business prograrrs are no longer active. 

Since October 1, 1980, funds for direct loans have been 
suspended, except in connection with specially adapted halsing for 
certain severly disabled veterans. 

Since the program has no terminating date and can re used by any 
veteran of the World War II, Korea, Post-Korea, Vietnam, or Post­
Vietnam Era, it will be a rrajor VA benefit activity for years to 
corre. 
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Bcae Ioao Mxtgage Rates 

I rate ' rate I O:lte - - -
·- 4 6/22/44 8-1/2 4/28/75 17-1/2 9/14/81 .. 
.: 

4-1/2 5/5/53 9 9/2/75 16-1/2 10/12/81 

4-3/4 4/4/58 8-3/4 1/5/76 15-1/ 2 11/16/ 81 

5-1/4 7/ 2/59 8-1/ 2 3/ 30/76 16-1/ 2 1/ 25/ 82 

5-1/2 3/ 3/ 66 8 10/18/76 15-1/2 3/ 2/ 82 

5-3/4 4/ 12/ 66 8-1/2 5/ 31/ 77 15 8/ 9/ 82 

6 10/ 4/66 8-3/ 4 2/ 28/ 78 14 8/ 24/ 82 

6-3/ 4 5/ 7/68 9 5/ 23/ 78 13-1/2 9/ 24/ 82 

7-1/2 1/ 24/ 69 9-1/ 2 6/ 29/ 78 12-1/2 10/ 13/ 82 

8-1/ 2 1/ 5/ 70 10 4/ 23/ 79 12 11/ 15/ 82 

~~ 8 12/ 2/ 70 10-1/ 2 9/ 26/ 79 11-1/ 2 5/ 9/ 83 

7-1/ 2 1/ 13/ 71 11-1/2 10/ 26/ 79 12 6/ 8/ 83 

7 2/ 18/ 71 12 2/ 11/ 80 12-1/ 2 7/ 11/ 83 

6 7/ 1/ 73 13 2/ 28/ 80 13-1/2 8/ 1/ 83 

7-3/4 7/ 26/ 73 14 4/ 3/ 80 13 8/ 23/ 83 

8-1/2 8/ 25/ 73 13 4/ 28/ 80 12-1/2 11/ 1/ 83 

8-1/4 1/ 22/ 74 11-1/ 2 5/ 15/ 80 13 3/21/ 84 

8-1/2 4/ 15/ 74 12 8/ 20/ 80 13-1/ 2 5/ 8/ 84 

8-3/4 5/13/74 13 9/22/ 80 14 5/ 29/ 84 

9 7/8/74 13-1/ 2 11/24/80 

9-1/2 8/14/74 14 3/9/81 

9 11/25/74 14-1/ 2 4/ 13/ 81 

8-1/2 1/21/75 15-1/ 2 5/8/81 

8 3/3/75 16-1/ 2 8/17/81 
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T-FX;ISIATIVE CHAN:iES - HO£~ GUARANI'Y PRCXiRAM 

To ~t the changiDJ needs of veterans, the VA hare loan guaranty 
program has undergone changes. 

FollO'wi.DJ is a sumrary of the originatiDJ law and principal legislative 
changes: 

PL 78-346 (June 22, 1944 - vbrld War II GI Bill 

0 
Granted VA hooe loan guaranty entitlerrent to vbrld War II veterans. 

0 Es~blished interest rate at 4 percent, rrax.im.im naturity at 20 year s , 
with no cbwn payrrent required tr:z, VA. 

0 Set VA nax.im.nn guaranty at 50 percent, not t o exceed $2,000. 

0 Gave veterans t""10 years after separation or the eoo of the war, 'Nhich 
ever was later, to use their GI hare loan entitlenent. 

PL 79-268 (Decerrber 28, 1945) 

0 Increased guaranty on real estate loans to $4,000 - still 50 
percent. 

0 Extended naxim.un naturity to 25 years. 

0 Established tenninal date for usiD3 entitlercent at 10 years af ter the 
end of the war. 

PL 80-901 (August 10, 1948) 

0 Authorii.ed 4-1/ 2 percent interest rate. 

PL 81-475 (April 20, 1950 

0 Authorized nax.inum $10,000 direct loans in rural areas. 

0 Increased nax.inum guaranty to 60 percent arrl $7,500 ceilirXJ. 

0 Extended naxim.un naturity on hare loans to 30 years. 

0 Made unrenarried widows of veterans killed in vbrld War II, or 'Nho 
died of a service oonnected disability, eligible for GI hare loans. 
This entitleaent was later extended to cover the Korean Conflict and 
Poot-Korean per icx:1. 

PL 81-774 (Septercber 8, 1950) 

0 Established credit controls, required down pc3.ynents and reduced loan 
neturity na.x.im..un as pa.rt of the Defense Production Act. last of 
these restrictions lifted in April 1958. 
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PL 82-550 (July 16, 1952) - Korean Conflict GI BILL 

0 Established Korean veteran eligibility. 

0 Set terminal date for use of entitlenent at 10 years after the end of 
the oonflict as determined by the President and/or Congress. 

PL 85-364 (April 1, 1958) 

0 Authori7.ed 4-3/4 percent interest rate which had to be 1/ 2 percent 
belCM FHA rate. 

0 Increased naxinum direct loan to $13,500 

PL 86-72 (June 30, 1959) 

0 Authori7.ed 5-1/ 2 percent interest rrax.irrum. 

PL 87-84 (July 1, 1961) 

0 Increased direct loan ITBXirrum to $15,000. 

PL 89-358 Cf.arch 3, 1966) Post-Korean GI Bill 

0 Authorized continuance of direct loan pro:Jram only to January 31, 
1975. 

0 Increased direct loan naxi.rrum to $17 ,500. 

0 Entitled Post-Korean veterans (those separated fran service aft er 
January 31, 1955) to VA guaranteed hone and farm -- but not bus i ness 
loans. 

0 Provided that GI interest rate co.1l d not exceed rate on FHA loans. 
GI interest rate increased to 5-1/ 2 percent , later adjusted to 5- 3/4 
and 6 percent. 

PL 90-77 (August 31, 1967 ) 

0 Extended eligibility for GI hc:llle loans fro certain World War II 
veterans £rem July 25, 1967, to July 25, 1970. 

0 Raised direct loan naxi.n:um to $25,000 where Administrator determines 
oost levels require it. 

PL 90-301 (M:ly 7, 1968) 

0 Increa.sed loan guaranty naxinurn frcm $7,500 to $U,500, rut kept 60 
percent ceiling. 

0 Authorized 6-3/4 percent interest rate. 

0 Permitted veterans to pay nore for a hare than the VA reasonable 
value appraisal, b.lt. provided that the loan cnild not exceed the 
reasonable value. 
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.Administrative Action (January 24, 1969) 

0 Increased interest rate fran 6-3/4 to 7-1/2 percent, announced by 
Secretary of Brusing and Urban Developxent and Mninistrator of 
Veterans.Affairs. 

PL 91-506 (October 23, 1970) 

0 Rerrove the delimiti03 date on veterans entitlerrent. 

0 Authorized loan guaranty program for new nobile hooes and new nobile 
hc:1res with lots. 

0 Authorized direct loans for veterans qualified for specially adapted 
hc:A.lsing grants irrespective of property location. 

0 Eliminated the tenni.nal date of the direct loan program. 

0 Eliminated the one half of one percent fundi~ fee for Post-Korean 
veterans. 

0 Authorized loans on certain rondcminium units. 

0 Authorized loans for refinancing liens of record on a veteran's 
rote. 

PL 91-584 (December 24, 1970) 

0 Extended h~ loan benefits to spouses of rranbers of the A.med Forces 
who are missing in action (MIA) , captured by a hostile force, or 
interned by a foreign gover~nt or power (ro-J). 

PL 93-75 (July 26, 1973} 

0 Authorized the Administrator to indeperrlently establish the interest 
rates on VA loans after consulting with the Secretary of the 
Depart.rrent of Housi03 and Urban Developrent. 

PL 93-569 (December 31, 1974) 

0 Relaxed requirenents for restoration of loan guaranty entitlerrent by 
eliminating the requirenent that veterans dispose of their property 
for coupellirg reasons arrl authorizin:1 restoration of entitlerrent 
~en oo other loan is ootstand.ing. 

0 Authorized the VA to guarantee unit loans in new or existing 
ooooani.nium projects which ~e roil t and sold as oondcmini UITS and 
eliminated the requirement that at least one loan in the project rcust 
be insured by the Federal Brusing Mninistration. 

0 Liberalized IOObile hare program by increasirg loan rrax.im.ms, and 
authorizing loans on used irobile hares and lots. 

0 Increased loan guaranty IIBXircum fran $12,500 to $17,500. 

0 Specially adapted housi03 grant for severely disabled veterans raised 
fron $17,500 to $25,000. 
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PL 94-324 (June 30, 1976) 

0 Extended eligibility to veterans with peacetirre service bet~n vbrld 
\tar II and the Korean Conflict. 

0 Increased the guaranty on mobile hare loans frcm 30 percent to 50 
percent. 

0 Separated the benefits for education purposes fran housing 
eligibility thus expressing the intent of Congress to continue loan 
benefits for future veterans. 

0 Increased the rrexim..un direct loan arrount fran $25,000 to $33,000 . 

PL 95-476 (October 18, 1978) 

0 Increased loan guaranty rrexim..un fran $17,500 to $25,000, rut kept 60 
percent ceiling. 

0 Cut frcxn 180 days to 90 days the minim.nn annunt of active duty tirre 
for eligibility for veterans of Vietnam Era, August 5, 1964 through 
Mly 7, 1975, to rratch World W:ir II and Korean C.onflict. provisions. 

0 Specially adapted housing grants for severely disabled veterans 
raised fran $25,000 to $30,000. 

0 Authorized guaranteed loans on converted condcminiums as of July 1, 
1979. 

0 Established that veteran nay use no m:>re than $17,500 of his or her 
entitlerrent for rrobile oore µrrposes, abolished rrobile horre loan 
nax.itnlns, extended the rraxi.rrum tenn for single-wide mobile hcxres to 
15 years and 32 days, liberalized restoration of loan guaranty 
entitlement provisions for m:>bile h<:rres, and authorized purchase of a 
nobile tore by veterans using renaining entitlerrent. 

0 Authorized VA to guarantee loans for energy conservation hare 
inproverrents including solar energy system;. 

0 Authorized the Administrator of Veterans Affairs to establish a 
separate interest rate for hare inproverrent loans for alterations, 
inprovements, or repairs and hare inprovement loans for energy 
conservation inprovements . 
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PL 96-342 (Sept.errber 8, 1980) 

0 Increased the mini.num leI¥Jtb of service requirenent to t~ years for 
enlisted personnel who entered on active duty after September 7, 
1980. Previously, mini.num leI¥Jtb of service requireuents to 
establish loan Guaranty entitlemmt for i;x,st-Vietnam veterans "1.1ere 
n:et when the veteran had served 181 days of active duty. 

0 New law did not apply to individuals still on active duty or to 
"¥arrant officers or oomni.ssioned office.rs. 

0 Increased requiremmts also did not apply to those individuals 
discharged for disability or hardship, or those individuals suffering 
frcxn a service-connected disability. 

PL 96-385 (October 7, 1980) 

0 Increased loan guaranty rrax.im.lln entitlerrent frc:m $25,000 to $27, 500 . 

0 Established that veteran rray use up to $20,000 of his or her 
entitle:rrent for rranufactured hare p.rrposes. 

0 Authorized a new eligible puI1X>se for guaranteed hare and 
rranufactured hate loans to enable a veteran to refinance his or her 
existing VA loan to obtain a 1~ interest rate. This type of loan 
nay be guaranteed without the use of any additional entitlerrent. 

0 Established specially adapted housing benefits for veterans with 
perrranent and total service-connected disability for blindness 1 n 

both eyes or the anatcmical loss or loss of use of ooth hands. 
Benefits of up to $5,000 rray be payable for necessary horre 
adaptations. 

PL 97-66 {October 17, 1981 

0 Authorized the guaranty of loans with provisions for various rates of 
anortization oorresponding to anticipated variations in family 
incaie. The lower initial payrrents of these Graduated Payrrent 
M::lrtgages are of benefit to those veterans who otherwise could not 
afford to finance suitable housing. 

0 Exteooed the naxinum term for a loan to purchase a single-wide 
uanufactured horte, with or withoot a lot to 20 years and 32 days. 
loan terms for the purchase of a double-wide nanufactured horre was 
increased to 23 years and 32 days while the term for a loan to 
purchase a double-wide rranufactured hare with a lot \tla.S extended t o 
25 years and 32 days. 

0 AIIended the mininum service ra:,iuirem:mts for Loan Guaranty 
entitlenent for those persons \lr1ho enlist after Septerooer 7, 1980, or 
who enter on active duty after October 16, 1981 to require the 
cxxrpletion of the lesser of 24 nonths of oontinuous active duty or 
the full pericxl for which the person \tla.S called or ordered to active 
duty. Exceptions 'Ne.re provided for rertain individuals, including 
those still on active duty, those with a corrpensable service­
connected disability or those who are discharged or released fran 
active duty for convenience of the goverment, hardship, or 
disability. 
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PL 97-72 (Novent>er 3, 1981) 

0 Authorized VA to establish and operate a business loan program. 
~er, this prCXJram has never been funded by Congress. 

PL 97-253 (September 8, 1982) 

0 Established the requirem:mt that VA oollect a funcli03 fee of 1/2 of 
one percent of the loan am::unt in oonnection with guaranteed or 
direct loans closed on or after October 1, 1982. The only exceptions 
are loans trade to veterans with a ccrrpensable service-connected 
disability and loans made to survivi03 sp::>USes of veterans who died 
in service or fran a service-connected disability. 

PL 97-306 (October 14, 1982} 

0 Authorized VA to guarantee a new type of loan which ~ld enable a 
veteran who o,ms a nanufactured lxire which is subject to a p.rrchase 
noney lien to refinance that lien in order to buy a lot on which the 
hare is or will be located. 

PL 98-223 Cl-arch 2, 1984) 

0 Expanded VA's authority to restore a veteran's previously used loan 
guaranty entitlemmt. Previously, to qualify for substitution of 
entitlenent, the veteran-assurre must have been the "innediate" 
transferee. Nc:1w, any qualified veterans-assurrer of a VA-guaranteed 
loan rray substitute entitlerrent for that of the original veteran 
oorrawer, even t.halgh title to the property has been oonveyed to an 
interveni03 ruyer. 

0 Authorized rra.nufactured hcxres 'Nhich are pemanently affixed to lots 
to be recognized as real property. Recognition of a rra.nufactured 
hare as real property rather than personal property provides rrore 
farorable loant terms, including a lawer interest rate and longer 
repayuent period. 



BENEFIT 

Authority 

Service Period 

Total Veterans 

Veterans Usir.:J GI Bill 
for Training 

Total Cost to Govenrent 
to September 1983 

Service Requirarent 
a. Veteran (Minim.Im unless 

released for service-
connected disability) 

b. Serviceperson 

CIM>AR.I~ C£ GI BUJ, BENWITS BETWEEN 
WELD Wt\R II, KelurAN, AW VIRrNAM ~ PROiRAMi 

WELQiQRII 

Public law 78-346, 
78th Congress, 
Jtme 22, 1944 

Sept. 16, 1940 -
July 25, 1947 

15,440,000 

7,800,000 

$14.5 Billion 

90 Days 

Not eligible 

K(EEA 

Public Iiiw 82-550, 
82 Congress, 
enacted July 15, 
1952, effective 
August 20, 1952 

PCS!' ~ ME VIEl'Nt\M ERA 

Public I.aw 89-358, 
89th Congress, enacted ?-arch 3, 1966, 
effective June 1, 1966 

June 27, 1950 February 1, 1955-
First discharge ~cernber 31, 1976 -
date after January unless in service on 
31, 1955 that date or in a ~layed 

Entry Program. 

5,714,000 8,844,000 
3l064l000 (PK) 

11,908,000 

2,391,000 5,926,000 
1,398,000 (PK) 

662l000 (Servicepersons) 
7,986,000 

$4.5 Billion $36.9 Billion 

90 Days 181 Consecutive rays or discharge or 
release because of service-connected 
disability 

Not eligible 181 Consecutive rays 

-12-
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lENEFlT KRIDWA.RII KCEEA I05'l' KCEEA AND VIEl'Na\M FBA 

Entitlenent 1 Year plus active 11/ 2 tines active 1 1/2 tirces each rronth active duty 
I duty tine - not to duty tirre not to not to exceed 45 nonths entitlenent 

exceed 48 rronths exceed 36 nnnths (18 continuous nonths that satisfy 
entitlenent ent i tlarent active duty rEqUirenent earns 45 

rronths entitlerrent) 

!-Bxinum Entitlerrent 48 lvbnths 36 M:mths 36 t-bnths - June 1, 1966 
45 t-bnths - October 1, 1976 

Tutorial Assistance Not Provided Not Provided $50/ t-bnth - M:uc.Total, $450: 3/26/70 
$60/ t-bnth - Mix.Total, $720: 12/3/74 
$65/ t-bnth - M:uc.Total, $780: 10/1/76 
$69/ t-bnth - M:uc.Total, $828: 10/1/ 77 
$72/ t-bnth - M:uc .Total, $869: 10/ 1/ 80 
$76/ t-bnth - Mix.Total, $911, 1/ 1/ 81 

Training MJ.st Begin By 4 Years after 3 Years After It> Tine Limit 
Separation Separation 

DelimitiCXJ Perioo for 9 Years after 8 Years After 10 Years (limited extension for 
CcJipletion of Training Separation (Program Separation certain veterans) after separation 

8 
Terminated) ( Program For All (Program For All Tenninates December 

Tenninated January 31, 1989) 
31, 1965) 

-13-
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BENEFIT 

Allowances (Institutinal 
Training 
a. Single, full-tine 

veteran student 
(Additional ce.nefits for 
dependents) 

w::RLO WM II 

$50/ M::>nth, 1944 
$65/t-t>nth, 1946 
$75/ t-t>nth, 1948 

KOOEA 

$110/ M::>nth 

~ KamA ANJ VIETNAM ERA 

$100/ M:>nth, June 1, 1966 
$130/M:>nth, October 1, 967 
$175/ r.bnth, February 1, 1970 
$220/ t-t>nth, October 11972 
$270/ r.bnth, September 1, 1974 
$292/M:>nth, oetober 1, 1976 
$311/r.bnth, October 1, 1977 
$327/ lwt>nth, October 1, 1980 
$342/ M:>nth, January 1, 1981 

b. Tuition, fees, l:ooks, 
and supplies 

Actual cost up to 
$500 for ordinary 
school year 

All costs paid by All costs paid by veteran out of 
veteran oot of allowance 
allovance 

c. Statutory ceiling -
allowance plus 
earniD:)s Cnonthly > 

August 8, 1946 - $175 Job Training Only lt:>ne 

Vocational Counseling 

a rronth if no $310 
dependents 

April 1, 1948 - $210 
a rronth if no 
depeooents 

Provided on Request Provided on 
~st 

~es of Program Permitted Before comencerrent One change if 
cut-off, one optional failure to 
change to different progress was not 
field; other changes veteran's fault 
with (X)Unseling and new program 

was nornal 
progression frcxn 
original program 

-14-

Provided on Request - r.bre extensive 
co.inseling services, tbvember 23, 1977 

One option (except w'here interuption 
or discontinuation due to veteran's 
fault) 



IEtEFIT ~ WAR II KOOEA RBI' KCEEA AND VIE'l'NAM ERA 

Avocational and Permitted June 22, lt>t Pennitted 1'bt Penni t t.ed 
Recreational Courses 1944; not pennitted 

June 30, 1948 

El~tary and High School Yes Yes No - veterans (tuition and fees) 
1'b - for servicepersons October 1, 
1980 

Entitlement Charge 

Fann Training 
a. Type Program 

b. Basic allowance-oo 
dependents 

Job Training 
a. Basic allC1#ance-oo 

dependents 

b. Cost of tool payrrent 

Added Septeml:er 1, 
1947; Institutional­
on-farm 
$67.50/ f.bnth 

Institutional-on- October 1, 1967 
fann Farm cooperative 

$95.00/ f.bnth $105/ M'.:>nth - October 1, 1967 
$141/M:mth - February 1, 1970 
$177/M:>nth - October 1, 1972 
$217/lt>nth - September 1, 1974 
$235/M:>nth - October 1, 1976 
$251/M'.:>nth - October 1, 1977 
$264/M:>nth - October 1, 1980 
$276/lt>nth - January 1, 1981 

$50/ M:>nth - Jure 22, $70/ M'.:>nths 
1944 

$ 80/ M:>nth - October 1, 1967 
$108/M:>nth - February 1, 1970 
$168/M::>nth - October 1, 1972 
$189/M:mth - September I, 1974 
$212/M:>nth - October 1, 1976 
$226/M:>nth - October 1, 1977 
$237/M:>nth - October 1, 1980 
$249/M:>nth - January 1, .1981 

$65/ l-bnth - January 
1, 1946 

Yes (usually limited It> 
to $100) 

-15-

(Rates are for first 6 roonths of 
training with decreases at nonths 7, 
13, 19) 
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IENFPIT 

Flight Traini ~ 
Basic Allowanre 

College Level 
Full-tine 

w:ELD~II ~ 

Sarre as institutional t-bne 

12 serr-=ster hours 14 ~ster hours 

-16-

PC.6T KCEEA AND VIEl'NAM ERA 

90 percent with entitlement charge at 
the rate of 1 ronth for: 
each $130 paid - October 1, 1967 
each $175 paid - February 1, 1970 
each $220 paid - October 1, 1972 
each $260 paid - September 11974 
each $270 paid - January 1, 1975 
each $288 paid - October 1, 1977 
60 perrent with entitlerrent charge at 
rate of 1 m::>nth for 
each $302 paid - October 1, 1980 
each $317 paid - January 1, 1981 
Benefits for flight training 
terminated effective October 1, 1981; 
those enrolled in approved vocational 
flight trainirxJ programs on August 31, 
1981, nay use their benefits as long 
as they remain continuously enrolled. 

14 serrester hours 
-OR-

12 serrester hours if considered 
full ti.Ire by school 



emEFIT \tlJUD ~ II 

&lucation !£)an tbt provided 

~rk Study Not provided 

, I . ,, 

.. . 

. ' , . 0 

KCIU?.A 

tbt provided 

Not provided 

-17-

KSl'KCEFAANDVIEI'NAMERA 

tbt to exceed in any one academic 
year: 
$ 600 - January 1, 1975 
$1,500 - October 1, 1976 
$2 , 500 - January 1, 1978 
Tenninated as of October 1, 1981, with 
two exceptions: 
1. I.Dans for flight trainirg 

reimbursed at 60 percent, and 
2. I£>ans for veterans having unused 

entitlerrent and oontinuing full­
tiae trainirg in the first t~ 
years after expiration of their 
GI Bill expiration date 

Mixinum payable 
$250 for 100 hc:urs \twOrked - October 
24, 1972 
$625 for 250 boors ~rked - Decerrber 
3, 1974 
$662.50 for 250 hairs ~rked -
January 1, 1978 
$725 for 250 hcurs ~rked - January 1, 
1979 
$775 for 250 hairs ~rked - January 1, 
1980 
$837 for 250 hours ~rked - January 1, 
1981 
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Q 
Read j ustment Aspects of the GI Bi ll 

- -- "The Committee believes the impact of the GI bill on the 
American society cannot be underestimated. For each dollar 
spent in educational benefits (which for the three GI bills now 
exceeds $40 billion), the Federal Government has received from 
$3 to $6 in additional tax revenue from veterans whose 
education has given them increased earning capacity . " 

(Source: "Senate Report No. 94-1243 , " September 16, 1976, 
page 26) 

--- Research conducted by Dr. John 0. Edison, former Vice 
Chancellor of the University System of Georgia, indicates that 
the veterans who use the GI Bill return to the Federal treasury 
more than the nation invests in them for their 36 months of 
college. 

(Source: Edison, John 0. "Testimony Before US Senate 
Subcommittee on Readjustment , Education, and Employment of 
the Committee on Veterans Affairs " ) 

Return on Investment: 
Government Financial Aid Programs 1n general 

-- - It is estimated that the net present value of the tax 
returns on each dollar of federal expenditures on student aid { 
for students in the high school class of 1980 was $4 . 30, using 
reasonable economic assumptions. The conclusion is that 
student financial aid generates a positive return to the 
federal budget , a research finding that merits consideration in 
the budget process . 

(Source: "Re t urn on the Federal Investment in Student 
Financial Aid: An Assessment for the High School Class of 
1972)," published in The Journal of Student Financ i al Aid, 
Vol 20 , No. 3 , Fa l l 1990) 
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June Ghost Article 

VA Marks GI Bill Anniversary 
• 50 Years of Putting Veterans First • 

by Lawrence M. Devine 
New YorkOPA 

Editor's Note: For the past several months, OPA has been providing a series 
of in-depth interviews and articles on marketing and health care reform. Due 
to the historic nature of the GI Bill anniversary, we thought the following 
article would be an appropriate departure from that series. 

On June 22, 1944, President Franklin D. Roosevelt signed the 
"Servicemen's Readjustment Act of 1944." Better known as "the GI Bill," this 
landmark legislation has been called one of the best investments our nation 
has ever made. 

It has been estimated that the average veteran's increased earning 
power will translate into income tax revenues several times over the amount 
paid to that veteran in VA education benefits. But perhaps the greatest 
returns come in the form of a better trained work force, sustained economic 
growth, and advancements in science and medicine largely attributable to 
educational opportunities under the GI Bill. 

History of the GI Bill 

Passed unanimously by the 78th Congress, the GI Bill gave "emphatic 
notice to the men and women of our armed forces that the American people 
did not intend to let them down." When he made that statement, President 
Roosevelt also must have contemplated the reality of the situation. He 
certainly didn't want a repeat of the unrest among veterans that haunted the 
nation following the end of World War I. 

Faced with an enormous demobilization, he and the Congress knew 
they must provide the means for an orderly transition back to civilian life for 
about 16 million servicemen and women. Literally millions who would 
have flooded the labor market instead opted for education and training 
programs. When veterans did start looking for jobs, they were better 
prepared for successful careers. 

Much of the credit for drafting the legislation and generating its 
grassroots support went to the efforts of the American Legion. Several 
members of Congress played pivotal roles as well, including one of the bill's 
cosponsors in the House, Edith Nourse Rogers, after whom the Bedford 
(Mass.) VA Medical Center was named. 

Besides the education and home loan benefits, they devised a 
readjustment allowance which became known as the "52-20 Club." This 
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provided every veteran with a weekly allowance of $20 for up to 52 weeks. 
Surprisingly, the average veteran stayed on the rolls for only 18 weeks. 

VA paid educational institutions up to a maximum of $500 a year for 
tuition, books, fees and other training costs, while paying single veterans a 
$50 monthly substance allowance. About 7.8 million World War II veterans 
trained under this first version of the GI Bill, and during its peak in 1947, 
accounted for just under half of the nation's total college enrollment. 

Many of the law's eligibility requirements were to be short-lived, later 
undergoing some fine tuning by Congress. The first home loan guarantees 
were for $2,000, with a maximum interest rate of four percent for a 20-year 
loan. Generally, veterans had to apply for a loan guaranty within two years 
after separation from service, or two years after the official end of the war 
(currently, there is no time limit to use the benefit). Eventually, VA would 
back more than 2.3 million home loans for World War II veterans. 

President Harry Truman signed the Korean Conflict version of the GI 
Bill in 1952. One significant change involved transferring responsibility for 
unemployment provisions to the individual states. And because of some 
administrative irregularities under the previous GI Bill, benefits were no 
longer sent to the schools, but were paid directly to veterans. 

During the Korean War period, almost 2.4 million Gis received 
training under this law, and VA approved more than 1.5 million home 
loans. 

The War Orphans' Educational Assistance Act of 1956 expanded 
eligibility for schooling to children of deceased veterans. Over the years, the 
program was expanded to include surviving spouses, as well as children and 
spouses of living veterans whose service connected conditions render them 
permanently and totally disabled. 

On March 3, 1966, President Lyndon Johnson signed the Post­
Korea/Vietnam Era GI Bill. Eligibility was made retroactive to cover 
peacetime veterans who served between Korea and Vietnam. And for the 
first time in GI Bill history, benefits were extended to those who were 
currently serving on active duty in the armed forces. 

A total of 8.2 million eligible veterans received training under this law, 
and more than 4.5 million loans were guaranteed by VA. In 1967, a change 
enabled veterans to take cooperative farm, on-the-job, flight and 
correspondence courses. Total lifetime of the Post-Korea/ Vietnam Era GI Bill 
spanned more than 23 years. 

The Post-Vietnam Era Veterans' Education Assistance Program (VEAP) 
covered those entering the service after 1976. This law required participating 
service members to contribute a portion of their monthly salary to a personal 
education fund. The government would then add a two•for-one matching 
contribution. 

The Montgomery GI Bill 

14) 004 
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Under the current law, named after House Veterans Affairs Committee 
Chairman G.V. (Sonny) Montgomery, service members who elect to 
participate in the program have their monthly salaries reduced by $100 for the 
first 12 months of active duty. 

To qualify, veterans generally must serve two or more years and have 
an honorable discharge (discharges characterized as "General" or "Under 
Honorable Conditions" don't qualify for this program). While the maximum 
monthly benefit is $400, additional allowances, called kickers, are offered by 
the Department of Defense as an incentive to those who performed critical 
duties during military service. 

Reservists and National Guard members can also earn eligibility. The 
maximum monthly rate is $190; however, a reservist's pay is not reduced. 
Historically, GI Bill benefits were supposed to help veterans readjust to 
civilian life. In addition, the Montgomery GI Bill was designed to recruit and 
retain highly qualified personnel for the all-volunteer active and reserve 
military forces. 

More than $70 billion and 20 million beneficiaries later, the GI Bill's 
education programs are still going strong. 

Home Loan Guaranty 

The home loan program is the only provision of the original GI Bill 
that is still in force today. Although it's undergone significant changes over 
the years, the VA loan continues to be a strong influence in the housing 
market. When the first loan guaranty was granted to Miles E. Meyers in 1944 
to purchase his two-story row house in Washington, D.C., few could have 
imagined the long-range impact of this new program. From 1944 through 
1993, VA has guaranteed loans on more than 14 million homes valued at 
over $435 billion. 

As part of a three-year test, loan guaranty users (which may include 
eligible active duty personnel, unremarried surviving spouses and Selected 
Reservists) are now able to negotiate loan terms and interest rates, making 
the GI loan an attractive option in a competitive housing market. Also, 
despite recent rises in home loan interest rates, veterans continue to save 
billions in interest payments by refinancing their VA loans. 

A 1992 amendment to the law established a new pilot program to 
provide direct loans to Native American veterans. This is just another 
example of the 50 year commitment to helping those who served the nation 
in uniform and their families to become homeowners. 

VA Milestone 

VA will observe the 50th Anniversary of serving veterans under the 
GI Bill at ceremonies across the country. At a special observance in 
Washington, Secretary Brown is expected to lead Central Office employees in 
a variety of events on June 22. He will be joined by Rep. Montgomery and the 
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Postmaster General in unveiling a "cancellation stamp" marking the . anniversary. 
President Bill Clinton is expected to issue a proclamation for the event, 

and there's a possibility he may hold a White House ceremony as well. 
A 25-minute video containing interviews of famous (and not so 

famous) Americans who have benefited from the GI Bill's programs is being 
distributed to all field facilities. Those interviewed include former Presidents 
Ford and Bush, Vice President Gore, actor James Whitmore, and former NBC 
News anchorman and special correspondent John Chancellor. 

GI Bill 50th Anniversary posters are being distributed, and a variety of 
GI Bill memorabilia will be available for purchase. Large traveling exhibits 
and table-top displays are also available. 

OPA has provided an extensive support package to all facility public 
affairs officers. In addition, several national media outlets have been 
contacted, including Parade magazine, and have demonstrated interest in 
covering the story. 

June 22 will be a day to reflect on what the GI Bill has offered millions 
of veterans in return for the sacrifices they made for their country. Former 
President Bush seemed to capture the impact of this landmark legislation 
when he said, "The GI Bill changed the lives of millions by replacing old 
roadblocks with paths of opportunity. And, in so doing, it boosted America's 
work force, it boosted America's economy, and really, it changed the life of 
our nation." 

### 
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